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Capital generation strategies
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*Solvency Il standard formula

Capital
generation
strategies

Capital
efficient
investments

Capital efficient investments

Investments in assets that offer a better
return on capital under Solvency II*

» Relative to assets with similar risk profile
* Via excess [expected] return
* Viareduced SCR

Focus of the presentation:
Alternative fixed income — capital efficiency
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Dutch residential mortgages

Characteristics Capital efficiency profile

= Direct-to-consumer loans = Counterparty default risk module

= Underlying guarantee = Additional SCR diversification effect at a portfolio level

= Risk diversifier (internal rating AA) = Correlation of 0.25 with market risk module

= Spread pickup. ~160 -180 bps

= Long duration ~8 years 250 e liquid

= llliquid o illiquid
200

Market update ieo® moigages

= Market size ~850bln §

= Annual new production ~130bin %100 . EURIG

= |ncreased mortgage applications in 2024 g credits

= |nsufficient new properties built ? 50

= Increasing house prices in 2024 Je Sovereian

= Arrears remain close to historical lows 0% 5% 10% 15%

SCR

Source: Aegon AM and Bloomberg. As at 30-Sep-2024. Figures in EUR. Spreads over 6m Euribor. The values for the graph are for illustrative purposes only. Solvency Il standard
formula. SCR for the spread risk submodule is used (except for Dutch mortgages where counterparty default risk applies). Dutch mortgages is represented by Aegon AM DMF2. Euro
4 Sovereign represented by Bloomberg Barclays Euro Treasury AAA index. EUR IG credits represented by Bloomberg Barclays Euro Aggregate Corporate.
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Insured credit
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What is it?

= Access to de-risked assets, while
preserving elevated yields

» |mpactful opportunities aligned with
UN SDG'’s

= Two-step process:

B/BB-rated loan / bond

A/AA Insurance company
takes up to 100% of credit risk
—

Investor gets A/AA-rated note

[

Source: Aegon AM and Bloomberg. As at 30-Sep-2024.

[

EM Sovereign loans, ABS bonds,
Infrastructure / Corporate debt, across
countries, sectors and debtors

Non-payment insurance: Principal and
interest payments

+60 Insurers

Spread ~225 bps
A/AA rated
~5 years WAL
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Insured credit

What is it? Capital efficiency profile
= Access to de-risked assets, while I.  AA/A-rated note: Spread risk SCR
preserving elevated yields i. Risk mitigation techniques (RMT)
= Impactiul opportunities aligned with = Non-Payment policies can be used as RMT
UN SDG’s ) :
= From spread risk SCR to counterparty risk SCR
= Two-step process: -
Insured credit , ® liquid
° (RMT)* ® [nsured credit o illiquid
B/BB-rated loan / bond 200
» 150
s
A/AA Insurance company g
takes up to 100% of credit risk £ 100 o EURIG
3 credits
o
@ 50
Euro
Investor gets A/AA-rated note , ®_Sovereign
0% 5% 10% 15%

SCR
Source: Aegon AM and Bloomberg. As at 30-Sep-2024. Spreads over 6m Euribor. The values for the graph are for illustrative purposes only. Solvency Il standard formula. SCR for the
spread risk submodule is used (except for Dutch mortgages and Insured credit RMT, where counterparty default risk applies). Dutch mortgages is represented by Aegon AM DMF2.
Insured credit is represented by Aegon AM strategies.. Euro Sovereign represented by Bloomberg Barclays Euro Treasury AAA index. EUR IG credits represented by Bloomberg Barclays Gegon
6 Euro Aggregate Corporate. *Risk mitigation techniques when applied require regulatory approval.
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Capital call facilities (Fund financing)

What is it?

Fund investors

= Senior loans to private equity funds

) . ] ) Limited Limited Limited
= High quality short-term working capital Partner 1 Partner 2 Partner 3 Canital
facilities for investment funds c:ﬁl a
= Direct recourse to fund LPs and therefore l Finance

low credit risk.

Lenders
Characteristics
= Credit rating: AA/A Fund investments J
= |lliquid company 1 company 2 | company 3

= Spread: ~200 bps
= Floating rate

7 Source: Aegon AM and Bloomberg. As at 30-Sep-2024. ‘ Gegon
asset management




Capital call facilities (Fund financing)

What is it? Capital efficiency profile
= Senior loans to private equity funds = Spread risk sub-module
= High quality short-term working capital = Low SCR due to short duration and good credit quality step
facilities for investment funds = Relatively higher RoC via large spread pick up
= Direct recourse to fund LPs and therefore -
low credit risk. o liquid
o illiquid
o 200 ® Capital call
Characteristics facilities
g 150
= Credit rating: AA/A g
- . EJ’
= Maturities: Max. 12 — 18 months = 100 EUR IG o EUR IG credits
. . . o ® Short-dated
lliquid 5 . redt
= Spread: ~200 bps
= Floating rate o ®_Euro Sovereign
0% 5% 10% 15%
SCR

Source: Aegon AM and Bloomberg. As at 30-Sep-2024. Spreads over 6m Euribor. The values for the graph are for illustrative purposes only. Solvency Il standard formula. SCR for the
spread risk submodule is used (except for Dutch mortgages where counterparty default risk applies). Dutch mortgages is represented by Aegon AM DMF2. Insured credit, capital call facilities
are represented by Aegon AM strategies. Euro Sovereign represented by Bloomberg Barclays Euro Treasury AAA index. EUR |G credits represented by Bloomberg Barclays Euro Aggregate

8 Corporate. EUR IG Short-dated credit is represented by Bloomberg Barclays Eur corporate 1-5 index. *Risk mitigation techniques when applied require regulatory approval UGQOn
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Renewable infrastructure debt

What is it?

Investment objective:

Senior project finance loans for Climate change

generation, transportation and storage of

mitigation
renewable energy
Characteristics Environmental activity EU
Taxonomy

= Credit rating: BBB (internal)
= WAL: ~8 — 9 years

= |lliquid SFDR Article 9
= Spread: ~150 - 200 bps
» Floating rate

==
= Impact investing - Scalable impact
opportunities
==

9 Source: Aegon AM and Bloomberg. As at 30-Sep-2024. ‘ Gegon
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Renewable infrastructure debt

What is it? Capital efficiency profile
Senior project finance loans for When criteria is satisfied, infrastructure investments qualify for
generation, transportation and storage of relatively low SCRs
renewable energy

250 e liquid
Characteristics ® illiquid

200

° _Renewable
= Credit rating: BBB (internal) e infrastructure
= WAL: ~8 — 9 years i;’l
= [lliquid % 100 L EURIG
= Spread: ~150 - 200 bps 8 credits
= Floating rate — @ 50
== Euro
o ®-Sovereign
0% 5% 10% 15%

SCR

Source: Aegon AM and Bloomberg. As at 30-Sep-2024. Spreads over 6m Euribor. The values for the graph are for illustrative purposes only. Solvency Il standard formula. SCR for the spread
risk submodule is used (except for Dutch mortgages where counterparty default risk applies). Dutch mortgages is represented by Aegon AM DMF2. Insured credit, capital call facilities and
renewable energy are represented by Aegon AM strategies. Euro Sovereign represented by Bloomberg Barclays Euro Treasury AAA index. EUR IG credits represented by Bloomberg Barclays

10 Euro Aggregate Corporate. *Risk mitigation techniques when applied require regulatory approval GGQOn
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Closing remarks
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Spread (EUR bps)

250
) )
Insured credit _
° (RMT)* ® |nsured credit o
200 ® Capital call
facilities Renewable
o Dutch infrastructure
150 mortgages
100
® EUR IG credits
50
Euro Sovereign
°
0
0% 5% 10% 15%

SCR

liquid
illiquid

Strategy RoC
Dutch mortgages 200%
Insured credit (RMT)* 150%
Capital call facilities 143%
Insured credit 32%
Renewable infrastructure 15%

Capital efficient investments in
alternative fixed income.

Better return-on-capital via:

Extra spread
Reduced SCR
Diversifiable capital treatment

Source: Aegon AM and Bloomberg. As at 30-Sep-2024. The values for the graph are for illustrtive purposes only. Solvency Il standard formula. RoC is calculatd as spread (EUR) over
Euribor 6m divided by SCR. SCR for the spread risk submodule is used (except for Dutch mortgages and Insured credit RMT, where counterparty default risk applies). Dutch morgages is

represented by Aegon AM DMF2. Insured credit, capital call facilities and renewable energy are represented by Aegon AM strategies. EUR IG credits represented by Bloomberg Barclays

Euro Aggregate Corporate. *Risk mitigation techniques when applied require regulatory approval.
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Thank you

I—Ong_term OUtIOOk Insurance asset The Solvency Il review has

Macroeconomic Scenarios and mdad nGgement f'“'ShEd What will change’
Expected Returns 2025-2028 e QL 220 ey oo oty et i

LII'

Executive summary

* The global Solvency Il review is now coming to an end

We here focus on some core elements of Solvency Il which have a direct impact on

the valuation of insurance liabilities and the standard required capital calculation

Some changes will have a significant impact, especially the changes to the risk

margin, volatility adjustment and interest rate stress scenarios

+ After the official legislation has been published, the Member States will have a two-
year period to implement the legislation in their national frameworks

* The full implementation is therefore not expected before 2026-2027

Introduction

The Solvency |l Directive 2009/ 138/EC entered into force on lanuary 1, 2016 for
Eurapean insurance campanies.! The Solvency |l Directive states that certain areas of
this legislation should be reviewed periodically. Currently, the global 2020 review of
Salvency is finishing. This review covers the following areas:

* Long-term guarantee measures and measures on equity risk

* Methods, assumptions and standard parameters used when calculating the solvency
. & N capital requirement standard formula

5 ”m'e““""”,""’m”’“w "’JE?' o i ation. . + Member States’ rules and supervisory authorities’ practices regarding the calculation
aegonam. com/msurance—asset-management of the minimum capital requirerment

+ Group supervision and capital management within a group of insurance or

Aegon Asset Management is the global ""‘FH’ management b«y\d OIA-';un rd‘\s-e dlsctossie die potcs
i datail Foginstitutionsl and prof oruae only ,
Bl 7 o f . 3
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Disclaimer

For Professional Investors only and not to be distributed to or relied upon by retail clients.

This presentation has been compiled for educational purposes only and reliance upon the information is at the sole discretion of the recipient. The information
is confidential, has been prepared and is intended for use on a confidential basis for the Triple A: Capital generation seminar, on the 3" December 2024. It may
not be reproduced, redistributed or passed on to any other persons or published in whole or part for any purpose.

All investments contain risk and may lose value. Responsible investing is qualitative and subjective by nature, and there is no guarantee that the criteria utilized,
or judgement exercised, by any company of Aegon Asset Management will reflect the beliefs or values of any one particular investor. Responsible investing
norms differ by region. There is no assurance that the responsible investing strategy and techniques employed will be successful. Investors should consult their
investment professional prior to making an investment decision.

All data is sourced to Aegon Asset Management (a trade name of Aegon Investment Management B.V.) unless otherwise stated. The document is accurate at the
time of writing but is subject to change without notice. Data attributed to a third party (“3rd Party Data”) is proprietary to that third party and/or other suppliers
(the “Data Owner”) and is used by Aegon Investment Management B.V. under license. 3rd Party Data: (i) may not be copied or distributed; and (ii) is not
warranted to be accurate, complete or timely. None of the Data Owner, Aegon Investment Management B.V. or any other person connected to, or from whom
Aegon Investment Management B.V. sources, 3rd Party Data is liable for any losses or liabilities arising from use of 3rd Party Data.

Aegon Investment Management B.V. (Chamber of Commerce number: 27075825) is registered with the Netherlands Authority for the Financial Markets as a
licensed fund management company. On the basis of its fund management license Aegon Investment Management B.V. is also authorized to provide individual
portfolio management and advisory services. Aegon AM NL also operates through branches in Germany and Spain. These branches are regulated by the BaFin
(Germany) and CNMV (Spain) based on the home-host state supervision rules.

AdTrax code: 7395097.1. Expiration date: 28-11-2026
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